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fe totally UIETLY and with the least possible Germany’s Reply 
iauieeal display, the French and Belgian ERMANY’S reply, July 20, to the 
Joanie troops are withdrawing from the Ruhr. French note of inquiry of June 16 
1 today is The great industrial centers, one after was conciliatory. Commenting on it, 
a another, are being evacuated. All of the Briand said, “On the whole it is my per- 
oie dispatches from both Paris and Berlin as- sonal opinion that there is absolutely 
‘ould live sume that the Ruhr will be entirely clear nothing in the German note which can 
t on the of foreign troops before August 16, the prevent the realization of entirely satis- 

date fixed by the London Agreement of factory results.” 

iteresting 1924, by which the Dawes Plan was put Germany wisely refrains from raising 


Colonel into effect. needless and aggravating issues. She ac- 
cated this It seems likely, too, that Diisseldorf, cepts in principle the general formula of 
herrill, a Duisburg and Ruhrort, the so-called “sanc- the security compact which M. Briand and 
ed to it tions cities” on the right bank of the Mr. Chamberlain agreed upon at Geneva.* 
alf of the Rhine, seized in 1921, are to be evacuated The note asks for further elucidation of 


q 2 j "Vy s . . . . . 

n Policy at the same date. This means that all of the arbitration treaties outlined in the 
German territory east of the Rhine, except French note, particularly as concerns: 
the bridgeheads Cologne, Mayence and cases of exception provided for by the allied 

tment of @ Coblenz, will have been returned to Ger- — Governments, by which coercive action by 

he Amer- man control. —- against another State is to be per- 
eres 2 e ed. 

of Mr S. Whether Cologne will also be evac- In this respect the German Government 

a over ae uated promptly is not yet certain. Ac- . + - cannot but assume that in those cases, 

l at Gen- ord! to ‘the -te ; of the Treat it in the opinion of the allied Governments, 

the Ad. cording to the terins 0 1e lreaty, 1 coercive action can take place without any 

Opi f was to have been returned January 10, regular procedure laid down in advance by 

um © 1925, five years after the Treaty came into arbitral or some other international proce- 
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presumably as a result of strong pres- the allied Governments, for instance, would 


oe sure from Paris, that because of Ger- not wish to subject a decision on the question 
ninisterial 


many’s non-fulfilment of her disarmament of the admissibility or inadmissibility of re- 

Pp was no ie »orisals on account of reparations obligations 
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when the pledge, Cologne would not be evacuat d to the regular procedure, but would leave 


It was, however, generally understood that the decision to their own unilateral discre- 
for strategic reasons it would have been tion. 

so embarrassing to the French to have had While urging the possibility of a reser- 
Cologne evacuated before the Ruhr had _ vation in reference to Article XVI. of the 
been given up, that they themselves would Covenant (which provides for economic 
probably have marched in. This patently and military sanctions), Germany does 
would have been a much more serious vio- not absolutely insist on this as an essen- 


a vote of 
headed by 
hief Min- 
ialist and 


EASTMAN. lation of the Treaty than Britain’s reten- tial condition of her entrance into the 
925. tion of her hold. Moreover, France was League, nor does she directly insist on 
f the dif- doubtless desirous of using Cologne as a_ revision of the Treaty of Versailles. It 
ie Russian lever in the pending security negotiations. is pointed out, however, that the German 
upholding If now Germany and France reach an Government considers that the possibility 
o students agreement on the outstanding political is not excluded of adopting existing trea- 


differences between them, Cologne will ties, at the proper time, to changed cir- 
<>. probably be returned as a matter of cumstances through peaceful agreement. 
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No reference is made to the subject of 
Cologne, thus making it easier for the Al- 
lies to yield on this point without seem- 
ing to have done so under pressure. Ap- 
parently with similar conciliatory intent, 
Ambassador von Hoesch, in presenting 
the German statement, assured the French 
that Gerrmany’s reply to the latest note of 
the Conference of the Ambassadors on the 
subject of German disarmament would be 
“adequate.” 

British influence is apparently being ex- 
ercised strongly both in Paris and Berlin 
to secure tangible results from the present 
“era of good feeling.”’ Even more so than 
a year ago, when Herriot and MacDonald 
were reaching with great difficulty agree- 
ment on the Dawes Plan, the way seems 
to be opening for a genuine rapproche- 
ment between the Allies and Germany. If 
the suggested conference is held next 
month and should result in a satisfactory 
security compact, Germany’s entrance 
into the League in September would seem 
to be assured. Technical non-fulfilment 
of the disarmament provisions of the 
Treaty would not under those circum- 
stances be permitted to stand in the way, 
since, as has been frequently proposed, 
the League of Nations could be authorized 
to take over disarmament supervision, 
which has heretofore been exercised by 
the Allies. 

The Sixth Assembly of the League may, 
therefore, mark, as no event since the 
Armistice, the turning of Europe away 
from war towards peace. 

America—World Banker 


HE vastness of American foreign in- 
vestments was strikingly emphasized 
in a review of the situation made avail- 
able, July 19, by Theodore R. Goldsmith of 
the Finance and Investment Division of 
the Department of Commerce. He esti- 
mates that the total of such private invest- 
ments, after due allowance for refunding, 
is $9,500,000,000. This is almost three 
times the pre-war amount. Obviously it 
does not include the $12,000,000,000 of 
war-time and post-war debts of foreign 
nations to the United States Government, 
nor the following bank credits established 
in favor of foreign Governments: Great 
Britain, $300,000,000; Denmark, $40,- 
000,000 and Italian banks, $50,000,000. 
The Commerce Department estimates 
that the vast total of private credits are 
distributed as follows: 

Government guaranteed obligations: 
Canada and Newfoundland, $1,125,000,000; 
Latin-America, $915,000,000; Europe, $1,665,- 
000,000; Asia and Oceania, $442,000,000; 
total, $4,147,000,000. 

Industrial securities and direct invest- 
ments: Canada and Newfoundland, $1,420,- 
000,000; Latin-America, $3,225,000,000; Eu- 
rope, $450,000,000; Asia and Oceania, $280,- 
000,000; total. $5,375,000,000. 

Mr. Goldsmith estimates during the first 
six months of 1925 foreign securities to 
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the par value of $551,591,000, as compared 
with $379,700,000 for the same period of 
1924. Deducting the refunding issues for 
the first half of this year, the net amount 
of new investments total $437,266,000 or 
about twice the amount for the first six 
months of 1924. These figures tell a story, 
the full significance of which our people 
will be many decades in understanding. 
They are but the first chapter. The United 
States investors will increasingly become 
the creditors of foreign Governments and 
foreign industrialists. It is of the highest 
possible importance that our people should 
understand the vast problems involved in 
this new relationship. Unless they do, 
the United States may constantly find it- 
self enmeshed unknowingly and unwilling- 
ly in the mazes of economic imperialism. 
Naval Expansion vs. Economy 
A vivid picture of the helplessness of the 

American fleet in the event of war in the 

Pacific was painted to President Coolidge 

today by Senator Frederick Hale, of Maine, 

who has just returned from a visit to the 
naval stations on the Pacific Coast and Ha- 
wall. 

Thus does Carter Field, in a special 
dispatch to the New York JHerald- 
7 ribune, July 21, sum up the impression 
which Senator Hale sought to make on the 
President. It is encouraging that the 
President’s reply was limited to the assur- 
ance that he “personally had been study- 
ing the question of the Pacific defenses 
and would give deep consideration to the 
proposals recommended by Mr. Hale.” 

The President, the same day, had an- 
other caller with a quite different mission. 
This was Senator Curtis, the Republican 
leader of the Senate, who suggested the 
possibility of a tax cut for next year of 
from three to five million dollars. The 
difficulty of reconciling this plan of econ- 
omy with Senator Hale’s proposals for 
elaboration of present naval bases in the 
Pacific and the creation of new bases 
there is evident. 

A similar conflict, but of a much more 
intense sort, is now attracting wide atten- 
tion in Britain. The Admiralty there is 
insisting upon a replacement building pro- 
gram which, it is said, would give Britain 
fifty-two new cruisers. Chancellor of the 
Exchequer, Churchill, who, when at the 
head of the Admiralty, was a pronounced 
naval expansionist, now insists on the ab- 
solute necessity of rigid economy and is 
opposed to the new cruisers. Some of the 
highest officials in the Admiralty are said 
to have threatened to resign unless they 
have their way. The decision of the Gov- 
ernment is still uncertain. 


Mr. JAMES G. MCDONALD, Chairman of 
the Executive Board of the F. P. A., is 
sailing for Europe, July 25: He will visit 
London, Paris and Central Europe, and 
will attend the League of Nations As- 
sembly which opens September 7. 
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